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[English Answer]

The event not be found by CPA, which would not constitute negligence. Since this
event is a subsequent event occurred between the date of issuing audit report and
the date of issuing financial statements, thus Fuda Group management should take
active role to inform CPA, CPA does not have responsibilities to find out this event
actively, but once CPA has known abolit this event, he or she should perform
appropriate procedures to review and determine the influences on financial
statements and audit report. Due to Fuda Group management did not perform the
obligation to actively inform, which results in CPA did not find out this subsequent
event, so it does not constitute CPA’ s negligence.

If management modifies financial statements, CPA should perform necessary audit

procedures as to related modification according to specific situations; meanwhile,
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except for special circumstances, CPA should extend the audit procedures which are
used to identify subsequent events to new audit report date, and issue new audit
report according to modified financial statements. The new audit report date should
not be earlier than the date that the modified financial statements have been
authorized. Meanwhile, CPA needs obtain sufficient, appropriate audit evidence, to
justify/whether the adjustments or disclosures made on financial statements by
management according to subsequent event are in line with the standards of the basis
for preparation of financial reports or not.

If CPA believes that management should modify financial statements, but did not do
so, and the audit report has already been submitted to audit client, CPA should inform
management and those charged with governance (except for all members in those
charged with governance participate in/managing audit client) , the financial
statements should not be reported to third party. before necessary modifications are
made. If financial statements have still been reported without necessary
modification, CPA should take appropriate measures to prevent financial statement
users from relying on this audit report. For example, for listed company, CPA could
publish some statements through security media etc, to prevent users relying on audit
report: The measures taken by CPA depend on the rights and obligations of themselves

and the legal-advices.
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